Foreign aid inflow sees sharp decline in Bangladesh
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Foreign aid disbursement to Bangladesh witnessed a sharp fall in the last fiscal (2010-11) compared to that of the previous year (2009-10) with the donors refraining from disbursing as they had committed. The total foreign aid disbursement during the last fiscal was US$ 1777.33 million, less US$ 450.44 million than US$ 2227.77 million recorded during the 2009-10 fiscal, according to the latest provisional figures of the Economic Relations Division. The aid commitment for the last fiscal both in loan and grant was US$ 5929.27 million. Of the amount, the amount of loan was US$ 5335.08 million, mostly because of the donors’ commitments for the Padma Multipurpose Bridge project.

The loan commitments for the Padma Bridge were US$ 1.2 billion by the World Bank, US$ 615 million by the Asian Development Bank, US$ 415 million by JICA and US$ 140 million by the Islamic Development Bank. The grant commitments from the donors during the last fiscal were US$ 594.19 million. However, of the total aid disbursement of $ 1777.33 million for the last fiscal, US$ 726.62 million was grants and US$ 1050.71 million credit. ERD officials are hopeful that the amount of disbursement would cross the US$ 1.8 billion mark by the time the final figures will be available. They said that the grants are declining as the country’s economy is getting stronger.

During the last fiscal, the government made repayments of US$ 911.32 million to the development partners - US$ 724.90 million against principal and US$ 186.42 million as interest. Talking to the news agency over phone, director general of Bangladesh Institute of Development Studies, Mustafa K Mujeri, said there is a need to increase the government’s implementation capacity to see enhanced aid disbursement. ‘Delay in disbursement of foreign aid happens due to various reasons… to overcome the problems, necessary measures should be taken in time.’

He observed that the foreign aid disbursement kept a low trend from the beginning of the last fiscal which, in some cases, prompted the government to go for hefty domestic bank borrowing. The BIDS DG opined that the bottlenecks delaying aid disbursement should be immediately addressed as the aided projects usually are more important especially in infrastructure. If implementation of the aided projects is delayed, it would be very difficult to achieve the objectives of the Sixth Five-Year Plan,’

For timely disbursement of the aided projects, Dr Mujeri also emphasized averting any delay in floating tenders, appointment of consultants and also in the tender evaluation process. According to the loan disbursement record for last fiscal, the Asian Development Bank topped the list with US$ 434.77 million, followed by the IDA (World Bank) US$ 421.45 million, Japan US$ 107.63 million and South Korea US$ 47.09 million. In case of loan commitment, the IDA topped the list with US$ 2045 million, followed by India US$ 1000 million, ADB US$ 913 million, Japan US$ 642.44 million, China US$ 211 million, IDB US$ 155 million and South Korea US$ 191.50 million.

The disbursement figures of grants showed that the UN System was at the top of the list with US$ 105 million, followed by ADB US$ 104 million, WFP US$ 103 million, UK’s Department for International Development US$ 96.63 million, IDA of the World Bank US$ 90 million. The USAID made a grant commitment of US$ 127 million, followed by UK’s DFID US$ 110 million, WFP US$ 84 million and European Commission (EC) US$ 61.5 million. During the 2009-10 fiscal, Bangladesh received US$ 2227.77 million as foreign assistance from the development partners, the highest for a single fiscal year since the country’s independence.
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